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25X1Aba -Nate: The following report irdicates discord within the Ewangtung
Kuomintang Party. Heceut evenls show that compebition i3 developing between
the EKwangtung Industrial Corporation snd the Lingnan Industrial Corporation
for control of Canton's industries.) !
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1, The Kwan;-tuny industrial Corporation 'ﬁﬁg *-‘j;ﬁj }, nominally & government
orgenization, is asctually a private em';f"fryrise", backed by Governor LO Cho=ying,
apd controliin: practically all industry in Fwangtung Provinea. Its
Director, until early November 196 was Governor LO%s brother~in-lew,

A8 B A% ;
osx1xg H Sun __33;’“ ﬁﬁ‘w Y
- 2, Recently protests have been mounting uzzinst the operations of the Corporation.
Appropristion ol funda from ghe Kwen tung Frovincial Dank to the Corporation
wsed considerable press comment. another target of eriticism was the
soration's monopoly of transportation in fwangtung. One of the chief
ics was il Yiechung (A ’fﬂ 2 ), Chairman of the Kwangtung Pro-
vincial Cowneils 1in lute Ocbobs? Chairmen LIN was attemptins , through
setions in Nasking, to have the Corporati on's Director arrested, and to
s sy orficial lnvestigation of the Corporatioca’s books. Governor L0,
; this move, Porestailad it by su sbrupt reorgani zation of
Corporubion in early Wovember, in which ne replaced his brother-in-lew

retor, wilh the appointment of 1O Chiusts'el (ﬁ % fj-’ ), said to

eneral CH'EN Chango
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- %, Vhile the Fwengtung : noustrial Corporasion was undergoing reorganization,
5 new ccrporabion was formed by the Keangtung Provincial Kuomintang Party:
the Lingner industriai Corporation, with two Directors, YU Chlin-hsien

{ i, head of the Kwangtung Provincial Kuomintang office, and
©1¥ Ti-chung, who attempted to oust LAN Sun as iiirector of the Rwangtung

industrial Corporation. The new Gorpcrotion has as its aim %o wrest control
of Canten's industries from the Kwangtung Indusirial Corpsration. 1t is
backed financially by the Canton llunicipal Banky }“ﬁ;ﬁ!ﬁ—) ar< has itz

oitives 8w OO dan Kin Road. Bepinning 1 Janusry 1YL7 the Corporation will
pubiish the Lingnan Daily News.(/fl V¥ 2] Yo
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